
ecio_mp_for_the_masses_25january2018.pdf). 
 
This video is from the June 14th event in Barcelona. 
 
Having trouble with the video?  [Watch it on 
YouTube.](https://www.youtube.com/watch?v=4Q2JaWCetqM) 
 

• January 12, 2018. Article. "President's Message: A Year in Review," Federal 
Reserve Bank of St. Louis The Regional Economist, Fourth Quarter 2017. 
 
President's Message: A Year in Review 
 
St. Louis Fed President James Bullard, a noted economist and scholar, has 
been a participant in Federal Open Market Committee (FOMC) deliberations 
since April 2008. Bullard actively engages with many audiences—including 
academics, policymakers, business and community organizations, and the 
media—to discuss monetary policy and the U.S. economy and to help further 
the regional Reserve bank's role of being the voice of Main Street. 
 
Some of his key policy presentations during 2017 are summarized below, in 
chronological order. To see all of Bullard's public presentations, please visit  
[www.stlouisfed.org/from-the-president](https://www.stlouisfed.org/from-
the-president). 
 
 
       
Jan. 12, 2017: In New York, Bullard discussed key questions related to the 
overall economy and to the Fed in particular. Bullard said the St. Louis Fed's 
recommended policy rate (the federal funds target rate) depends mostly on 
the safe real rate of return, and such rates are exceptionally low and are not 
expected to rise soon. "This, in turn, means that the policy rate should be 
expected to remain exceptionally low over the forecast horizon," he said. 
"The new administration's policies may have some impact on the low-safe-
real-rate regime if they are directed toward improving medium-term U.S. 
productivity growth." 
 
 



       
Feb. 28, 2017: Now may be a good time for the FOMC to begin allowing the 
balance sheet to normalize by ending reinvestment, Bullard said at George 
Washington University in Washington, D.C. "Adjustments to balance sheet 
policy might be viewed as a way to normalize Fed policy without relying 
exclusively on a higher policy rate path," he said. He also noted that current 
FOMC policy is distorting the yield curve. "Ending balance sheet 
reinvestment may allow for a more natural adjustment of rates across the 
yield curve as normalization proceeds and for 'policy space' in case balance 
sheet policy is required in a future downturn," he said. (The Fed began 
gradually reducing the size of its balance sheet in October 2017.) 
 
 
       
May 26, 2017: In Tokyo, Bullard said that U.S. macroeconomic data have 
been relatively weak, on balance, since the FOMC met in March and raised 
the policy rate. For instance, he noted that U.S. inflation and inflation 
expectations have surprised to the downside in recent months. He also said 
that even if U.S. unemployment declines substantially further, the effects on 
U.S. inflation are likely to be small. Regarding the U.S. price level, he said 
that it "has begun to deviate noticeably from the 2 percent path established 
in the mid-1990s." The price level is 4.6 percent below the previously 
established path. 
 
 
       
June 23, 2017: In Nashville, Tenn., Bullard said the Fed can wait and see how 
the economy develops before making any further adjustments to the policy 
rate. He noted that the U.S. policy rate has been rising while key policy rates 
abroad have remained fixed. He said the U.S. economy remains in a "regime" 
of low growth, low inflation and low interest rates, and that the current level 
of the policy rate is likely to be appropriate for this regime over the forecast 
horizon. "Many future developments could impact this policy path, but the 
Fed does not need to pre-empt any of them," Bullard said. 
 
 
       



Nov. 14, 2017: Inflation has been mostly below the Fed's 2 percent target 
since 2012 and is unlikely to return to target anytime soon, Bullard said in 
Louisville, Ky. "Inflation data during 2017 have surprised to the downside 
and call into question the idea that U.S. inflation is reliably returning toward 
target," he said. If the FOMC is going to hit the inflation target, "it will likely 
have to occur in 2018 or 2019," he added. 
 
 
       
Dec. 1, 2017: In Little Rock, Ark., Bullard said that there is "a material risk of 
yield curve inversion" over the forecast horizon if the FOMC continues on its 
present course for raising the policy rate, as suggested in September's 
Summary of Economic Projections. Such an inversion—where short-term 
interest rates exceed long-term interest rates—has helped predict recessions 
in the past. He noted that yield curve inversion is best avoided in the near 
term by caution in raising the policy rate. "Given below-target U.S. inflation, 
it is unnecessary to push normalization to such an extent that the yield 
curve inverts," he said. 
 
The Regional Economist offers insights on regional, national and 
international issues. Views expressed are not necessarily those of the St. 
Louis Fed or Federal Reserve System. 
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• January 10, 2018. Presentation. "A Primer on Price Level Targeting in the 
U.S.," CFA Society of St. Louis, St. Louis, Mo. 
Presentation (pdf) (bullard_cfa_stlouis_10_january_2018pdf) | Press 
Release. 
 
A Primer on Price Level Targeting in the U.S. 
 
January 10, 2018 
 
[Presentation (pdf)](https://www.stlouisfed.org/-
/media/project/frbstl/stlouisfed/files/pdfs/bullard/remarks/2018/bullard_cfa
_stlouis_10_january_2018.pdf)| [Press 


